SIMULATION EXERCISES WITH ORANIG98








GROUP I


Problem:


The government has decided that it must improve its budgetary position immediately by $4000 million. It has made an election commitment not to raise taxes and has decided to cut government consumption expenditure. Treasury officials have asked you to model the short-run effects of this policy.





GROUP II


Problem:


Treasury officials are now worried about the long run effects of the cut to government expenditure outlined above in group I's problem. They have asked you to model the long-run effects of the policy.





GROUP III


Problem:


The government believes that it has policies of microeconomic reform, which if implemented, can improve all-primary-factor productivity across all industries by one per cent. The Productivity Commission has asked you to model the short run effects of the policy.





GROUP IV


Problem:


The Productivity Commission has asked you to model the long run effects of the microeconomic reform policies outlined above for group III.





GROUP V


Problem:


The opposition parties have criticised the government's planned expenditure cuts (see group I's problem) on the grounds that it will weaken employment. The Treasurer counters the criticisms by claiming that the government's new microeconomic reforms will alleviate the impact of expenditure cuts on employment. The Treasury has asked you to determine the improvement in all-primary-factor productivity required to stabilise employment in the face of the expenditure cuts outlined in group I's problem.


�
SPECIAL INSTRUCTIONS FOR GROUPS


GROUP I








	Your section boss (who has no experience in CGE modelling) has declared your task to be relatively straightforward and has left no specific instructions
