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Effects of Recent Changes in the
Exchange Rate and the Terms of Trade

eign suppliers for the eighteen months
ending June 1886 (including expected
payments from December 1985 to June
1986) at the two-digit ASIC manufac-
turing level. These changes were applied
to appropriate input-output industry cat-
egories in ORANL

The price change for imported crude
oil was obtained from data contained in
press statements by the Minister for
Resources and Energy. It represents the
percentage change from 1 March 13885
to 1 May 1986 of the import parity price
($A per barrel) for Bass Strait crude oil.

The price change for petroleum prod-
ucts was calculated by multiplying the
crude oil price change by the share of
crude oil used for producing petroleum
products. The crude oil cost share was
obtained from Bruce (1985).

The price change for rural imports
was set to 4.0 per cent and the price
change for other mineral imports was
set to 15.0 per cent on the basis of the
export price data and the general con-
sensus that world primary commodity
prices had fallen over the period.

Price changes for export and import
services were obtained from ABS,
Exports and Imports (Balance of Pay-
ments Basis) at Constant Prices, Aus-
tralia, and with more recent information
obtained from ABS unpublished data.
They represent the price changes in the
implicit deflators for export and import
services from the December 1984
quarter o the March 1986 quarter. Esti-
mates of 1 percentage point and 2 per-
centage points respectively were added
to the export and import deflators for
the June 1986 quarter.

first version received October 1986,
final version accepted March 1987
(Ed.).
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