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I. INTRODUCTION 
 

In the Australian system of government, issues of economic 

policy are often the subject of negotiation between State and 

Federal governments. Moreover, State governments regularly inter-

vene at public hearings of bodies such as the Conciliation and 

Arbitration Commission (a wage fixing tribunal) and the 

Industries Assistance Commission (which advises the Federal 

Government on tariff protection policy). This system has created a 

strong demand for information about the effects at the State level 

of national economic policy. Researchers associated with the 

IMPACT Project
1
 have developed economic models capable of meeting 

this demand. Dixon, Parmenter and Sutton (1978) and Dixon, 

Parmenter, Sutton and Vincent (1982, chapters 6 and 7) (hereafter 

DPSV), have reported State-level results generated from the 

Project’s economy-wide model (ORANI) by a tops-down regional 

disaggregation method similar to that pioneered by Leontief, 

Morgan, Polenske, Simpson and Tower (1965) (hereafter LMPST). The 

ORANI-LMPST method accounts for differences in the industrial 

structures of the States and allows the introduction of State 

income-consumption multipliers, but it explains the intranational 

geographical allocation of activity within an industry only for 

cases in which the geographical pattern of demand is the crucial 

factor, i.e., for industries producing commodities which are not 












































































